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Abstract

The research aims to show the relationship of government expenditure to
inflation in Iraq during the period (2004-2017). Where Iraq gave during this period of
spending an important amount in its economic policy, this spending led to the
emergence of large gaps in demand and supply, which caused great inflationary
pressures in the Iragi economy, What has become of them is the lack of a real vision of
government spending. One of the results of this research is a balanced relationship
between government spending and inflation during the study period. Besides
government spending is one of the reasons for the emergence of the problem of inflation
in Iraq.
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dﬁuwuﬁw\@ﬁ@)\;w?ﬂ:\&g&u\)&y‘ oda A Aol OLEA) ey 6&\):\5'3.&3\
() Jsaall Litaal ye die 5 ¢(Harvie, 2006: 17) zaleill sd¢d 43 Sall 4palai8y) &l jpiall
ALY g adiaill Ve (B il 8 cundl O Cus aalail Apas ABe 2a 4l G
) as) G G ol 4y haill (Bildaa g Aplil) Aol all duza &) Gildae ola 124 g
QWY EYara B B Y (e sSall B G@ladd) e aduaill paladsl I gas

Asadaill b gl seda ) a5 lea (ia yall g allall (5 gad Sigan ) (055 0 sSa)

= sSall Bl 5 adill o (Granger) Jlkial 1(0) Jsaal)

Null Hypothesis: Obs | F-Statistic | Prob.
IN does not Granger Cause GP 50 2.96859 | 0.0615
GP does not Granger Cause IN 3.81123 | 0.0296

Eviews9 gt » e alaie Yl o Aalill Jee (30 : jradll

G 73 saill s Sy HLEAY) 138 JMA e an ala JLEAY) 138 somila g USRS €W
A5 5 s laa VCUM lia) s Gl sl (g @l jidie JalST a5 1318 4sladinl (S
Zise ) i gl siall u & b JalSi aga g are Al g Ja) Al gla 43 ) 58 A8
((William, 2002: 654) el da¥l (& < jaiall o 38 Jilas A 655 (VAR)

(Trace test) 5V Jlia) alasiuly ¢l jidall Jalsall sl ;(1) Jsaal)

Hypothesized | _. .. 0.05

| T tatist .- Prob.**
(No. of CEs) Eigenvalue | Trace Statistic Critical Value ob
None* 0.227877 15.94309 15.49471 0.0428
At most 1 0.058471 3.012531 3.841466 0.0826

Eviews9 gl » e aaie Vi o siald) Jae (a1 jaadl

(Maximum Eigenvalue) (ekal) dall aladiuly o yilall JalSall jladl ;(V) Jsasll

Hypothesized | _. .. 0.05

” Prob.**
(No. of CEs) Eigenvalue | Trace Statistic Critical Value rob
None 0.227877 12.93056 14.26460 0.0803
At most 1 0.058471 3.012531 3.841466 0.0826

Eviews9 zbi n e dlaie YU ¢ sl Jae (a1 jraall

2oy e Jul 4dlS a5 3aal 5 JalSTABe 5a 5 Jaadl iy sa LAR) JBA (e
Gl paa3 iny U VECM gised DA (e 4le Ciyainn e 1385 Al sk 4 3) 5 4dke
VECM zisai aladinly cadl J8 elayY)
e g (V) (a zhsaill 5alis o) Badt (A) Joanll (e sella) el b jLas) o ¥
D35 Uay¥ 353 JBA e s ol LAY aend 4y gl 5ualiz i canas ) (%) oDl S8
VECM ghsai 56 (Say Uit (15 73 gaill

Yoy
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VECM gasaid 5ualida 5o mass jlial o (A) Joaal)

Lag LogL LR FPE AlC SC HQ
0 |-747.9954 NA 1.28e + 11 | 31.24981 | 31.32777 | 31.27927
1 |-612.1926 | 254.6302 | 5.27e +08 | 25.75802 | 25.99192 | 25.84642
2 | -574.6599 | 67.24607* | 1.30e + 08* | 24.36083* | 24.75066* | 24.50815*
3 | -574.2859 | 0.638930 | 1.52e+08 | 24.51191 | 25.05768 | 24.71816
4 | -573.2111 | 1.746611 | 1.73e+08 | 24.63379 | 25.33549 | 24.89897

Eviews9 gl e alaie Vb ¢ sialidl Jae (e 1 il
(-0.09) il Wadl) mamiat Jabae ol (i () Jsall (0 :VECM gigad s -
83e DA (3l all 8 sl 5 alall L) o JaY) Al sk 45153 Ae a5a s e Jay laa g
sV Al A 5l 3ias ela Lol 138 g 4l )

Al Al @l il VECM g sai 1(3) Jsaall

bl padidbis | W) pned s el ) Al
Cointegrating Eq: | CointEql ||| Enmor Error
e Ak Correction: D) | Dig) Correction: DN | D)
IN(-1) 1000000 ' :
CointBql | 0.092483 | -126.8002 ||| D(IN(-1)) | 0.795902 | 48.10999
DD | 00006 (0.0394) | (42.5030) (0.16618) | (179.09)
(0.00014) [-234477] | [-298332] [478931] | [026865]

[486159]
DIN() | 0110122 | 7295756

C 7449741 (0.17291) | (186.325)
[0.63689] | [ 0.39156]

D(DPD(-1) | -710E05 | 0782654
(0.00015) | (0.16390)
046706 | [477515]

Eviews9 zbi n e dlaie YU ¢ sl Jae (a1 jraall

;g isalll dadla JLad) V.Y

Zasall 4y jEiul e U 4y s(Inverst roots) gisadd) 4p)fial jLad) y-vov
aes ClS 1A e zigaill aayy dpeSall shall GalAll LAY andius (VECM)
zoa s oLl ISl 53 30l Jals Leagan 285 L) ) ¢(Petri, 2003: 47) a5 (e i 53al
J8l dpad cld L sha L) (o) 30l JAs 2l Lgagan Bl ol Leie Gty D) ¢ s gl
DY) Ja g 58 8 s (VECM) zased gl adde 5 asl 6l e
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Al 3 saill AaSla Ll 1()) JSall

Modulus Root Inverse Roots of AR Characteristic Polynomial
1.5
1.000000 1.000000
0.854355 0.777220 - 0.354757i 1.04
0.854355 0.777220 + 0.354757i
0.592431 0.592431 057
0.270886 0.270886 0.0
-0.5
-1.0
-1.5 T T T T T
-15 -1.0 -05 0.0 0.5 1.0 1.5

Eviews9 gl e slaie Wl ¢ siall) Jae (a1 jradll

DA ) gty Sl oy il aal e I Bl V) (it a5 SIAN el W) LAY YoVo

AL oy (B33 sae o (@B g dGy yhll s Ol yae Adels o B Rl g3 galll b

Jsaall ey (LM gl e ¥ sl aladiul o ssall 13 a5 «(Chirs, 2002 25) sl
< (LM STAT) Lllaial 0¥ z3gaill & elhad¥) gu S Dl )l agag aae Ladli (V1)

Aygina e A5 (%0.05) e S

¢l D AN Ll )W) Lia) il () +) Jsaall
LAGA LM-STAT PROF

1 1.784216 0.7754

2 1.435823 0.8379

3 3.449614 0.4856

4 37.68858 0.0000

5 3.626601 0.4589

6 0.224599 0.9941

Eviews9 zi e alaie YU o sialll Jae (10 1 jaadll

osiladll ASie (e ey ¥ z3saill G (1)) Jsaad) (e Jaadl s pudlail) ane LSS Y-V

.(%0.05) (s« 1T 2 (0.26) Chi-sq e oY

oilail) axe LAl il :())) Jsaal

Joint test:

Chi-sq df Prob.

34.41245 30 0.2646

Eviews9 gl » e alaie Vb o sialdl Jae (a1 jaadl
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Cila gl g clalisiuy)

laliiiay)

) (81 al) AaBY iy Las (m pall g allall (6 gmd Al gy e oSl BBV Ve g i)
et b g

138 5 (3l adl & Al Hall Bae A adiaill g e sSadl S G Ja¥) AL oda () 5) 53 ABDle s
A2l A b 3ildae el

CleUadll 3 jasdy Ll haih lgde callall ol a5l (n je AlSEe 8 ot sty ¥
Y Ve gal iy Aalaiy|

1k o)

s ad s haatll ye AalaBYl cleUaill Ay 8 4000 YA dallas e Jeall
Aalid) Jasll 38 <l o Jaanis g  dlaa¥) sl il o 3

@R a8l haad Ly diadll Al el () Gaagd 4l dulis A5 Glaludly iy
QWY e Va8l Jaal Baly gy a8l hleall (o gtaadl puady B jall SLaiddl
Ol (A (aa¥) sl bl 33k ) (A 2 gana sy 90 S (oA SOy

Dl Al Al o LY B LSV sall slael g s )5 uall e gl BN (e aall
Apalady) Lpaiill lee 3 )

8 aladl B! 6 5l aed) s A ) sladll & s ol e labad e g dall e
3l

:JJMAS\

Soall Al Ay galaBiy) el e alall GaY) Al BT YY) i S el g
a0 el Jadaals (Y40 qoY 4

DY) (33 8 e Sall GV 50 VeV E Ll desa sled e Jsb s sl
S AalaiBY 5 Aoy askell Lpwaldl) A YoIYSY 0¥ S0l Glall & salaBY)
Aawalal) deala calaial) 95 HlaY)

O g S pall Cojlaall g @l giall g agaill ¥ o Vo ¢ Jglaall 3 ganae dena ool dms ¢3S
e eV ey sl 5 il dpdall 5301

oill B pamall Gl ¢ S SLaBBY) galia oV er e Olaba dhaias calua g Ay gl
OV debdall g a5l

Aamaladl jlall calall ALaBBY) galie ) AAY camall de ddls ¢l

e el Bl (8 gabaBB) 3¢S Hll g szl #0le (Yoo ¥l de gana cOlad
Boalll

g caaalall plall ¢ A padl 5 ol ALai@¥) ) AN dand ol Lhae dand |V
(3l 8 adatll Zial I claladV) o 8 pall (38 pall Glidl (YT cdens jelie xlla
Alaiy (J Y1 20l ApalaBiy) ZlaY) dlas

b g edaadl e Jlall adizatll (V39 (a5 ke cadic
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) siia ¢ g ymall 5 (g2l SLaBY) sl ¥+ o ¥ ¢ sl dana dansd iy ) el e
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)l il B il oy i) 2 (V) Gall)

FEw Y X
2003Q1 28.1 32.58
2003Q2 27.775 31.26
2003Q3 27.45 29.94
2003Q4 27.125 28.62
2004Q1 26.8 27.3
2004Q2 24.5925 29.715
2004Q3 22.385 32.13
2004Q4 20.1775 34.545
2005Q1 17.97 36.96
2005Q2 17.8525 41.0275
2005Q3 17.735 45.095
2005Q4 17.6175 49.1625
2006Q1 175 53.23
2006Q2 16.05 47.63
2006Q3 14.6 42.03
2006Q4 13.15 36.43
2007Q1 11.7 30.83
2007Q2 13.3325 36.0525
2007Q3 14.965 41.275
2007Q4 16.5975 46.4975
2008Q1 18.23 51.72
2008Q2 17.4725 39.49
2008Q3 16.715 27.26
2008Q4 15.9575 15.03
2009Q1 15.2 2.8
2009Q2 15.2 2.715
2009Q3 15.2 2.63
2009Q4 15.2 2.545
2010Q1 15.2 2.46
2010Q2 14.175 3.245
2010Q3 13.15 4.03
2010Q4 12.125 4.815
2011Q1 11.1 5.6
2011Q2 113 5.85
2011Q3 115 6.1
2011Q4 11.7 6.35
2012Q1 11.9 6.6
2012Q2 12.925 5.425
201203 13.95 4.25

YA
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FRWAT] Y X
201204 14.975 3.075
201301 16 1.9
2013Q2 13.875 1.6
2013Q3 11.75 1.3
201304 9.625 1
2014Q1 75 0.7
2014Q2 7.555 1.725
2014Q3 7.61 2.75
201404 7.665 3.775
2015Q1 7.72 48
2015Q2 8.54 6.5
2015Q3 9.36 8.2
2015Q4 10.18 9.9
2016Q1 11 11.6
2016Q2 10.325 8.5
2016Q3 9.65 5.4
2016Q4 8.975 2.3
2017Q1 8.3 -0.8
2017Q2 NA NA
2017Q3 NA NA
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