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The Implications of the Corona Crisis on Oil Revenues in Iraq for 2020
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Abstract
Recently the world witnessed an outbreak of the new Corona virus, which resulted in a complex
global crisis (health and economic), which made countries take precautionary measures
represented in imposing curfews of people to avoid and reduce the severity of infection with the
virus, and the Corona crisis differs from its predecessors of various crises in that it affected all
The countries of the world were not limited to a specific country or group of countries like the
rest of the crises, which caused the wheel of the global economy to stop, i.e. the movement of
global trade (import and export) was halted and the prices of companies ’shares in the global
financial markets deteriorated with an unprecedented decline in global oil prices.
As the Corona crisis had a direct economic impact on Iraq, as its rentier economy relied on oil
exports and was based on a consumer economy, so because of the crisis and the decline in global
demand, global oil prices had decreased, which made Iraq face a major financial crisis.
The researcher concluded the weakness of the possibility of covering public revenues for
public expenditures and the slowdown in approving the Iraqi public budget for the year
2020 and the failure to follow discretionary future policies to avoid the risk of crises
through the high volume of imports compared to exports and dependence on oil
significantly, as oil revenues reached 0.89 of public revenues and the percentage of exports
reached Oil is 0.99 of the total exports, which may make Iraq face exchange rate risks and
the deterioration of the Iraqi dinar exchange rate.
The researcher recommends that the Iraqgi legislative and executive authorities can take into
account the current situation and approve the general budget to know the size of the
financial deficit to develop solutions to reduce or avoid the effects of the current situation
crisis and to activate the early warning system to develop immediate and future policies and
procedures to avoid the risk of crises of all kinds and to plan policies that depend on
economic forecast and develop discretionary policies with options A number of countries
are involved in the process of declining and rising oil prices by a specialized economic
committee, as well as moving towards a policy of economic diversification.
Key words: Corona Crisis, Oil Revenues, Rentier Economy, Economic Diversification
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