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Abstract

The relationship between trends in public expenditure and economic performance
remains controversial and controversial at the level of economic theory and empirical
studies in both developing and developed countries. In the oil countries, public
spending plays multiple roles in economic activity, the most important being the
engine of economic growth and stability, and a tool to distribute the revenues of the
oil supplier to various segments of society, as well as being the channel between the
fluctuations of oil prices and the direction of the economic cycle in these countries.
This paper attempts to uncover the dynamic relationship between government
spending and economic growth, expressed in GDP at constant prices, in the Iraqi
economy during the period (1990- 2015), using the model of joint integration and the
rationale of granger and using annual and quarterly data. The results revealed that
there is a long-term balance between these variables, and that government spending
has an influential role in economic growth in the short and long term. Finally,
between the Granger test and the trend of causality from government spending
towards GDP, Which depends on the oil resource in moving the economy through the
channel of government spending both current and investment.
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ol 8 (EViews=9.1) Sl malind) aladinl ady A8 i cladlly sbasB dall)

Al i Ll Judldl Jias,

il Judlad) Ay JLEA) : Yl

(Enders,  Augmented Dickey-Fuller Test augsall il S jlad) jlosl Lbawy) G
) il yaing Adadlly dsiud) Galulldl Sy Auhal) @lyste oS Ll daY 1995, 221)
b zdasally ¢ (GDP) Jlea¥) sl ililly (EX) (oasSall B! (g5ise I (1) Eibany Liguadl)
2 o) constant only culh ass elgn) cilyusiall Levels cibigiual 88 Lguaddl aidll o)) ¢(1) Jgaad)
(%5)5 (%]) Lsina gsine e (1)anyall 2l ge Ji ( intercept and trend ole olasly cubs
LSl Cliginse o IS (HO & B 0) sassll s Gpj ) 4l pae inr e ¢ (%10) 5
L)) dnall Dl b e, . (Dickey& Fuller, 1981, 1057) duhall sae A duiejll
dgie) duds ol (3hall 3 (GDP) sVl sl ililly (EX) oasSal) G il (Ldeadlly
caladl (Gginally B)fine

(1) dox>
(Clgiuall) pugall g (i s
Augmented Annual Quarterly
Dickey-Fuller
Test constant intercept constant intercept
only and trend only and trend
Level EX -1.510576 -3.170915 -1.994972 -1.863169
GDP -0.416955 -2.943703 -1.830821 -1.854525
1% level -3.724070 -4.374307 -3.711457 -4.356068
critical 5% level -2.986225 -3.603202 -2.981038 -3.595026
values 10% level -2.632604 -3.238054 -2.629906 -3.233456
Eviews-9.1 galin Ao aladie¥l clialdl dlae) (e juaal)
Ligina (sgiua dic ((HO 2 B = 0) p2all dnmjp 8y N (2) Jsas (A 8)loll il ui (Joladl)

callly (EX) asSall B! uanal pugall Hllgh Sy jlidl) il lal 1ykas «(%10) 5 (%5)5 (%1)
BY ‘Jﬂj «1st Difference 1Y) (5,4 3a) 2 sasgll )3 g «3ball & (GDP) Jla¥) sl

("‘ﬂ\ 0l 5 ¢l yall ol = EM\ (Eviews) gt Ola jaa (e Lludal &5 (ADF- test) J A gaall (""M *
Akaike Db 3iy Je Lolali Lelos a3 a8 Al QLAY #dgad & A1) Uasall (5 81l 2g0a 22 Cava Calidy

A 10 el an (AIC)

@ EEEAVSRIA\Y & AT\ EACEY




..... Lolay ¥y o3l Sl z Jall ) ol 3 (gladl) pully o) 5V

(2) o>
(J8Y) @A) gousall Jllgh S jLas)
Augmented Annual Quarterly
Dickey-Fuller
Test
constant intercept constant intercept
only and trend only and trend
1st EX -6.057452 -6.001579 -8.887630 -8.574685
Difference GDP -4.932824 -4.742634 -6.271045 -6.269919
1% level -3.737853 -4.394309 -3.737853 -4.394309
critical 5% level -2.991878 -3.612199 -2.991878 -3.612199
values 10% level -2.635542 -3.243079 -2.635542 -3.243079

Eviews—-9.1 zmaliy Ao alaie¥l liald) dae) (e jdaall
yidial) Jal<il) jlad) @ Ll
—dal (ishall dmgie Jie Aol dudladl luid) JelSal) sy derdiudl Zuuldl calid) saem
Ol dagia dadg Llayeg Guilags duagiag Engel-Granger Two Step Method il
M anedl Judlall sl delall HlaaY desiiudll Lwldl) zalid) aaf e Johansen Method
Vector Autoregressive Model (VAR) Il jlasiV) asie zigad o e HLaa¥) s (ol
Guilasa () (e zdgaill 138 sk 85 Maximum Likelihood Function alaeY) oSyl alla Hlasial,
Johansen and Juselius: ) guglus —uilasas (Johansen, 1988, 231) (Johansen: 1988)
Ofishal) dingia lgy Cajgls Al gl 4 Cuail (Johansen& Juselius, 1990, 169) (1990
Sl g canlity 435S il JolSall ey dadl LAl e LAY Vs Gsty 3 iy Jad
oasshon —Omilasa LR G elld e pa¥ly (uaiia Ga ST agng Alls ok XSy aaal) Bsa
e w3 dal ey Al pase A 8 @il JalSall ania e ST dllia S 1Y) L e RS
Likelihood Maximum ake¥yl (\Key) dlls e cuise cpilian) cpylaal aladiul 5 JalSill cilgatia
(Maximum Eigenvalues  alasll 8)sedl ol lasls (Trace test) SN sl Lay Function
2 (4)s (3) s> 0w WSy Test)

A sl (A max) oalaall daidll jlidly (A trace) LAY ladl mils ¢ Al (3) Jeaad) Gy
gl iy . 3lhall 3 (GDP) Jleal) sl alilly (EX) asSall L)y (dulucailly dsiall)
(16.34407) il Lladlly dugiall llall (A trace) 31 HLadY Lyl dadll of )
Lgina (sgiua die (15.49471) 5 (15.49471) s al) aill e 15 Ay Il e (127.12040)
sdis o(r = 0) sl Julsall anie ol aym pans 2B pall G (md) o o Las o(%5)
Uady OSa Y LS (r=1) seall e Sl pdall JalKall cilgatia (pe 220 39aes AN dball dua )
dio dage ¥l tiliailly Lgidl Clilull 2l (%5) Losine g5 e (r<1) oo paell i i

i) o e\ idas




Ly o3l ol z Jaidl g )l ol 3 galas¥l sodly Dl 3lsY)

( 2.430242) (0.462965) 3V HLadY digunall daidll of EELl cps Y el iaall Jalsall
(%5) dusina s5ise 2ie (3.841466) 5 (3.841466) dasall el (s sraal ¢ sl e

(3) dox>
(A Las)) sl Jalsill Guilags LIs)
Annual
Hyp. No. Eigenvalue Trace Stat 5% C.V. Prob.
r=0 0.484033 16.34407 15.49471 0.0372
r<li 0.019105 0.462965 3.841466 0.4962
Quarterly
Hyp. No. Eigenvalue Trace Stat 5% C.V. Prob.
r=0 0.613113 27.12040 15.49471 0.0006
r<i 0.019105 2.430242 3.841466 0.1190

Eviews—9.1 zalin Je slaeYh Glald) slael (e 1 jradll

2l 4xia dgng ¢ AY) L) gl dias (A MaX) adaall Al Hlus) miln cisls AT ils (e
2 s 33l 8 (GDP) M) sl zalilly (EX) (oosSall Gl o idall Jolsal
¢ dbeailly dgind) bl daally (AnlSeY) Jandd Ligunall il o il eSaall (4) Jgan G B2l
( 14.26460) 5 (14.26460) dsall aill o HST ¢ Il e (24.69016) 5 ( 15.88111) culs
sl JalSall e gl agag pans ALl a2ad) daash by oy Laa (%5) dgine (Sgimna 2o
(r=1) drdal JalSal s anie 5ass AL dbad) dacadll Jsds (r=0)

(4) Js>
(cadind) dagdll JLEA)) il Jalsill Cpuilaga LS
Annual
Hyp. No. Eigenvalue Max-Eigen Stat 5% C.V. Prob.
r=0 0.484033 15.88111 14.26460 0.0275
r<i 0.019105 0.462965 3.841466 0.4962
Quarterly
Hyp. No. Eigenvalue Max-Eigen Stat 5% C.V. Prob.
r=0 0.613113 24.69016 14.26460 0.0008
<1 0.089235 2.430242 3.841466 0.1190

Eviews-9.1 galin Ao aladie¥l clialdl dlae) (e juaal)

gl bl adaall Al HLaaY dgead) ail) o il iy o SB) sl pads Lady Dl
Gimsa Yo (3.84)5 (3.84) il dedll e siaal (2.430242) (0.462965) cilS (dlaills
(il dalSall i datia 3sa a2 8GN (HO 2 B = 0) paall duajh Joi Jinr Lea (%5) dsinae
NI G (amy ooy (aY1 bk Al Dl s o ies ny (1) dbad) Aamll s
el e o(Aadeailly dugindl) Luh)all sae P& 3hal) & (GDP) Jlaa¥) adl mililly (EX) asSall
Iy ol Saas edighall oY) 8 sl slasl Gl Gl o) W1 ¢ aail) JaY) 8 DA 35m9

=)
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Eviews—-9.1 zaliy Ao alaie¥l lald) dae) (e jdaall
) olad) jlas) ¢ GG

Sas¥) Asdl) mlll uxiag (EX) asSall GUa) il dgiasl) cOle il ¢ Lanad) A Ciead
N hanls g @ S cliag Al Lol Slabal) e sl cdasiially uald) bl & ((GDP)
:8)6S0al) Clpuaiall o dm ikl ABDall Bpusia laladl eyl ) ) Dkl clubally gylail) Jasl) o8
3Ll o« slhs Uni-Directional  Causality slai¥) dualal doww A8De 392y A i AV
bl dga Ll Jladl) ASH Gl 6 Ail) il ) Batise ¢ Jlaa¥) sl @bl L) asSal
Ao A ADLe dlia (b Al ¢ aa¥) sl molill bl ) esSall GU) ol e 4l
dens i o (A el gl L okl 13 atiws ¢ asSall BLY) alaih (Jlaal) sl 5l e
Ul (A esSalh 3Lyl o Bi-Directional - Causality olas¥) 25805 4yl 48310 2810 Lol
Bl call olat¥) a5 Tpaaly L Aiudatl) luhyall e JiB s dac olatY) 13l Sy ¢ laa¥) adl
ciiall g No  Directional  Causality dusdl A8al) alaxs) ) ¢dDlaall ciladgill dupae il
Aiae Jalges QAL degire (585 (salaBY) sailly casSall B 3 Alalall cshatl) (6 (5)S0al)
Chaa Ly )1 Ll Al o gail) o ilpalls Jsaall aladl GUEY) ) dpalis (e Dol
O & BV hadly AL Aaalial) 3 o gl e alad) )@Y Jsaall el GV il
Cilil) 05 ¢l saill g casSall BLEY) o Gllaiy o sleai] 8 28 gial) L) oo
e Unall Calide b Aalaly satl yaas Ayl )l aoysil dpalasd 5L A l) aldl 3 dasSal
(Gl Qanll (8 0)s LSy il s il (S5 dalally duesSall Aol
ABDle 29a9 (Granger cruas ¢ e ililly aSall BV clyanall G dliba)l JelSll agag )
el daal) amse clyitall G duadl 3D ola) auaan Sy BV o aaly oladl A
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Ghaaiall G dnnd) sladl Adjaal HLadY) s aadiu 3 .Granger's Causality jaile duww aladinl
(Granger, AT yuia & sl uew Lo uiiad Ldlall aadll 8 il o e il Liadly cdoaliaiy)
S ad sl G e dpalally 4dlal) (EX) osSall G o &l of o 1969, 431)
. (GDP) Jlaa¥! sl
2oL ((EX) (oasSal) 3 8 cbuaal) b ¢ (5) Jsand) 8 83l dand) jladl) il ek
(%) dginn (gsiue die (A sUaY) clyid 5 ((GDP) Jlaa¥) Asall milill 8 culyuanll o
Alsall Jusai b 550 (o il lpall 405 Lag Al Galdl b (SolsBY) sail) 35 o sy 20
Ay e Antil) 028 305 L ((HUEY)y (Hlall 458) cosSall BV LS yue (sl ad3ll Al
2L e (%70) L3 asSall B ana iy 3 caladl GEY) I 5 I satiaall el S|

ey Al
(5) s>
L) olad¥ il Las)

Null Hypothesis Lags | F-statistic Probability Decision
EX does not Granger cause GDP 1 6.67876 0.0057 Reject
GDP does not Granger cause EX 0.45170 0.6426 Accept
EX does not Granger cause GDP 2 6.67876 0.0057 Reject
GDP does not Granger cause EX 0.45170 0.6426 Accept
EX does not Granger cause GDP 3 7.98884 0.0012 Reject
GDP does not Granger cause EX 0.50456 0.7331 Accept
EX does not Granger cause GDP 4 5.09497 0.0098 Reject
GDP does not Granger cause EX 0.48785 0.7792 Accept
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(Jhs2 Jkle) 2015-1990 (sa 52all (3l (B ililly pasSall G Slanl (1) ke

A saidaee | eVl adlldll | GAY) el Jaxa osSall Gl Jlaal <) gl
Yolaay) sl % (o sSal Pl [ PSRV
55.9 47,333.3 1990
-23.97 42.5 -47.2 25,000.0 1991
170.82 115.1 1.2 25,307.7 1992
179.41 321.6 -33.5 16,829.3 1993
415.64 1,658.3 -48.5 8,669.6 1994
303.76 6,695.5 -27.6 6,280.0 1995
-2.91 6,500.9 -7.1 5,833.3 1996
132.17 15,093.1 -8.9 5,314.0 1997
13.47 17,125.8 32.2 7,026.7 1998
101.24 34,464.0 0.07 7,031.3 1999
45.70 50,213.7 37.5 9,669.0 2000
-17.72 41,314.6 18.9 11,498.3 2001
-0.71 41,022.9 1.9 11,713.0 2002
-27.88 29,585.8 45.8 17,080.1 2003
79.94 53,235.4 407.0 86,597.3 2004
38.13 73,533.6 -28.7 61,785.8 2005
29.99 95,588.0 -20.6 49,076.6 2006
16.60 111,455.8 -19.9 39,308.3 2007
40.89 157,026.1 51.9 59,695.8 2008
-16.80 130,643.2 -23.7 45,528.0 2009
24.05 162,064.6 23.1 56,062.5 2010
34.10 217,327.1 6.3 59,619.8 2011
16.98 254,225.5 25.9 75,046.1 2012
7.62 273,587.5 11.2 83,481.1 2013
5.37- 258,900.6 -31.4 57,269.5 2014
3.03- 251,053.7 40.9 80,717.8 2015
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