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Abstract

_Crude oil is one of the most important commaodities in the world. As for Irag, crude oil is an
important source of financing the public budget and the main problem in the field of the Iraqi
economy. The hypothesis of the research came in the form of a hypothetical hypothesis whether
there is a relationship between oil revenues and the general budget. The research seeks to validate
the hypothesis in addition to several sub-targets. A descriptive approach was used in the
preparation of the research and a quantitative method was used to measure the relationship
between oil revenues and general balance. The researcher reached a sentence to be the most
important conclusions and recommendations:
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1. There is a direct and direct relationship between oil revenues and the general budget

2- The general budget in Iraq suffers from a continuous deficit for the period (2003 - 2018)
despite the increase in public revenues

3 - The Iragi economy rentier economy depends unilaterally depends directly on the oil sector in
the collection of financial resources in addition to the weakness of other sectors and the extent of
their contribution to the financing of the public budget.

4 - The need to exploit the financial resources derived from the oil sector in the development and
development of the Iraqi economy and direct public expenditures to the right destination and the
development of investment expenses.

5 - Drawing a strategy for the need for economic diversification and not rely on Irag on a single
resource in the financing of public expenditure and taking into account the development and
development of the agricultural industrial sector.
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Null Hypothesis: Y has a unit root
Exogenous: None
Lag Length: 2 (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic  0.520859 0.8144

Test critical values: 1% level -2.754993
5% level -1.970978
10% level -1.603693
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Null Hypothesis: Y is stationary
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

LM-Stat.

Kwiatkowski-Phillips-Schmidt-Shin test statistic 0.494077

Asymptotic critical values*: 1% level 0.739000
5% level 0.463000
10% level 0.347000
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Null Hypothesis: Y has a unit root
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic  -0.995537 0.7261

Test critical values: 1% level -3.959148
5% level -3.081002
10% level -2.681330
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Null Hypothesis: X has a unit root
Exogenous: Constant
Lag Length: 3 (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic ~ 2.968124 0.9999

Test critical values: 1% level -4.121990
5% level -3.144920
10% level -2.713751
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Null Hypothesis: X is stationary
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

LM-Stat.

Kwiatkowski-Phillips-Schmidt-Shin test statistic 0.512746

Asymptotic critical values*: 1% level 0.739000
5% level 0.463000
10% level 0.347000
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Null Hypothesis: X has a unit root
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic  0.407913 0.9759

Test critical values: 1% level -3.959148
5% level -3.081002
10% level -2.681330
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Null Hypothesis: D(Y) has a unit root
Exogenous: None
Lag Length: 1 (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic  -2.728093 0.0106

Test critical values: 1% level -2.754993
5% level -1.970978
10% level -1.603693
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Null Hypothesis: D(Y) is stationary
Exogenous: Constant
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel

LM-Stat.

Kwiatkowski-Phillips-Schmidt-Shin test statistic 0.246752

Asymptotic critical values*: 1% level 0.739000
5% level 0.463000
10% level 0.347000
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Eviews 9 maliy (de slexe¥ly oLl Joe o0 1 uuall

Jo¥1 Gyall wie(Y) pazell (P.P) sLast (\Y) JS&

Null Hypothesis: D(Y) has a unit root
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -4.156012 0.0076

Test critical values: 1% level -4.004425
5% level -3.098896
10% level -2.690439

Eviews 9 maliy (e sleae¥l ol oe o0 1 iuall

IV AN die 5 jitue dlud) ) iy g () €) (Sl JSAI A LS dgadill calal V) Jituall jpaiall Abalod) s yi Y
cdss sl el
On e (10) JSAl & mnge 58 LS (ADF) sassll Jda JLidls o i A 30 Abbudl 4 ) jiul axe (e UL
(0.05) 4 sine (5 sivee Cant il (-2,981038 ) (3o sial Ll (-4.652105) Axldl s A saall (1) Ailie A
Alalidl 8 3as 6l Hds 3 ga g aay ABN Joad) (e al) Jads Wil iy 138 5 (0.05) (= JB) (p-valu) ded cualy &l
( 0.102344) <l (KPSS) Jbia) dilas) dad o (17) JS3I JA (e Jaadl LS | 3 80ua Ll g) dia )
Jiis Wl ey 138 (1 0.463000) A1l 5 (5%) dxsiee (s st i (Kwiatkowski ) sl Ll (e il
B e Aulull () sl Ban s i agagane )8 A adl) il
daall da@ll (e jral (-4.651524 ) caly (PP) Jlial dlas) dad of (1Y) JSAI JDA e Jaadly LS
2138 (0.05) e J8 (p-valu) ded Caly Gl (-2,981038 ) 4adlll 5 (5%) 4 sime s i 23 (Mackinnon)
it Audldl giﬁhjjh; APEPPETS T Jads Wl

oY1 Byall e (X) iiel) Banosll el ooy (1) S
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¥ 3,501 e (X) sazeld (JJsd (K3) szl (10) U

Null Hypothesis: D(X) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=6)

t-Statistic Prob*

Augmented Dickey-Fuller test statistic  -4.652105 0.0010

Test critical values: 1% level -3.711457
5% level -2.981038
10% level -2.629906

Eviews 9 maliy (e sleae¥l ol oe o0 1 iuall

Y1 Gyall wie(X) pazell (KPSS) sLasl (11) U

Null Hypothesis: D(X) is stationary
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

LM-Stat.

Kwiatkowski-Phillips-Schmidt-Shin test statistic 0.102344

Asymptotic critical values*: 1% level 0.739000
5% level 0.463000
10% level 0.347000

Eviews 9 meliy (e slexe¥ly oLl Joe (00 1y tiall

do¥l @yall wie(X) pazell (P.P),Lasl (V) JS&

Null Hypothesis: D(X) has a unit root
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic  -4.651524 0.0010

Test critical values: 1% level -3.711457
5% level -2.981038
10% level -2.629906
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VAR Lag Order Selection Criteria

Endogenous variables: X Y

Exogenous variables: C

Date: 08/12/18 Time: 01:30

Sample: 1990 2017
Included observations: 24
Lag LogL LR FPE AlC sc HQ

0 -612.9359 NA 6.17e+19 51.24466 51.34283 51.27070
1 -574.1893 67.80658 3.42e+18 48.34910 48.64362* 48.42724
2 -570.0622 6.534430 3.42e+18 48.33852 48.82938 48.46874
3 -561.6082 11.97650* 2.41e+18* 47.96735* 48.65455 48.14967*
4 -558.2496 4.198348 2.65e+18 48.02080 48.90434 48.25520

Eviews 9 maliy de sleae¥l ol oe o0 1 piuall

el e 81585 Ll JieY) asall apan Jal (e s sl sl Jie¥l a3al) 3383 (Sa(AIC) e e alaie YU
S LA (s e die i’ Aad JBI o) Bad (V) IS8 DA a5 (AIC)

B 5 ise 35091 (8 (X) Jiaall il (Y )i il ol () am sl Sim LR A (e a5 5l 3
JLa) U Jenins A Loy Jashall Ja¥) 8 4LlS5 483e a5a s i 138 1())do¥) Aol (he ALalSiia Lgdl o) J5Y)
885 &l kel JalSall il sa 48y jla ol (esalins — il 5a) & i) Jal Sl LA o) pa) DA (e AlalSl) 4330)
Aol dpa all Jlie el il G (Ja¥) Alysh A3l & jide JalSS asa g a2e e (att Al 5 (H)) pandl duna 8
@A 5 (Trace test) A Jlaa) Alde WL el oS 5 ol paaidl o &l jide QS5 38e 25a g e (ati Al (H))
G uiall Cilgaial & dd) JalSill HUEAY el sa JUA) w8 mas (V) JSAS (Myrgee ) oMb Al D

5 y2dl)

73sai¥l bl (udlage) slasl (19) US4

Date: 11/02/19 Time: 09:40
Sample (adjusted): 2005 2018
Included observations: 14 after adjustments
Trend assumption: Linear deterministic trend
Series: Y X
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.454654 9.323543 15.49471 0.3363

At most 1 0.057889 0.834856 3.841466 0.3609
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(Eviews9) zelip e sleze¥l dmldl Joe (30 - uall
25 ¢(9.323543) @y alae V) GV Janal 4 sunall 4l le (aTrace) J5Y) JLaal ey Laal) s il
a8l s Ll ey 138 5, (%0)A sine (s sie die (115.49471) 4 ( Critical Value) dsal) dadl (il
A g yaall ol yuadall @l yidia JASSABNe dga g pde S 18 5 ((1=0 ) & idall JalSill Ania 3 ga g p2a) JHE a2l
(V) IS A e (VAR) zsed i a3 Y1,

A5 50l @ juaiall (VAR) 72 5e3 i (Y0) 83

Vector Autoregression Estimates
Date: 11/02/19 Time: 09:42
Sample (adjusted): 2005 2018
Included observations: 14 after adjustments
Standard errors in () & t-statistics in [ ]
Y X
Y(-1) 2.275888 -6.782880
(2.11354) (7.12685)
[1.07681] [-0.95174]
Y(-2) -5.084937 15.80472
(2.36475) (7.97392)
[-2.15031] [ 1.98205]
X(-1) 0.489375 -1.104051
(0.63712) (2.14836)
[0.76811] [-0.51390]
X(-2) -0.973519 3.551480
(0.67743) (2.28430)
[-1.43707] [ 1.55473]
C -28099.87 73376.89
(39387.7) (132815.)
[-0.71342] [ 0.55247]
R-squared 0.640543 0.746739
Adj. R-squared 0.480785 0.634179
Sum sq. resids 2.16E+10 2.46E+11
S.E. equation 49014.57 165277.0
F-statistic 4.009446 6.634127
Log likelihood -167.9705 -184.9876
Akaike AIC 24.71008 27.14109
Schwarz SC 24.93831 27.36932
Mean dependent -38077.96 186849.3
S.D. dependent 68022.32 273261.2
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Y = -28099.87+ 0.489375 Xt-1
( 1.22934) (2.84898)

R2=0.64 F-Stat= 4.009446 n=18 Log likelihood=-167.9705

Ll e Bl 23 gadll e gl 1 g dbalBY) juasdill)

¢ (X) osiall ad Gl aelig e (-28099.87) 5o Culdll asll J5¥) 5Ll dad G e Ji ) ol dad A sina -
Akl alal ) il s Lagde (i Aalal) £330 sall G lld iy

Aadill ) Y1 3al 3 o 138 (rg s Alad) D) sall 5 aal g alay 5 aliall Adadill Cla) V1 b sina s alal il aga s -
( 0.489375 ) Llaay dalall 453 )] sall g 1di )l () (g5 8a) 5 3as 5 laay

- Alany) )

1ol odle 5 kel Alalaall (e a3 3 flilian) 1o #3 sadll () J s Ale diaay

bl yall (e Aails daladl 4531 sall A& ol 3 e % 64 O T (R220.64) 6 ston 53 oail) Jalaee

sl shall el 8 (el uldl) 23 gl AR e (oAl Ol e s udl (36) hsiall Ll Aadil) ¢l Y
u

4 gaall (F) (e »SI 2 50 F —stat = 4.009446 Of 233 3) ¢z paill N VA (F) sl jud LS
Aglas) AV 53 IS 3 saill of e 138 Jayg

Roots of ) {.\\Mh CJ}Q.\!\ Prrcw Uiy dengg :\T}J\‘)S.Lw\}“ 4l JM\ (Y\) CJ}AJ 3eleS paad Jal) g
VAR Residual Serial ) 5 (Inverse Roots of AR Characteristic) s (Characteristic Polynomial
. (Correlation LM Tests

ol (VAR) gase 4l sl JLER) (YY) JS5

Roots of Characteristic Polynomial
Endogenous variables: X' Y
Exogenous variables: C

Lag specification: 12

Date: 08/12/18 Time: 01:27

Root Modulus
0.747745 - 0.143666i 0.761421
0.747745 + 0.143666i 0.761421
-0.493251 0.493251
0.486746 0.486746
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4 (VAR) zasail 38 54l ("inverse roots') 2saall 5 dusall Hsdall JS o (YY) JSall 8 Al il
. e (VAR) zigad o) iz 138 5 2 6ll (e 4aid 3

Sl (VAR) gased 4l il JLial (YY) JS4
Inverse Roots of AR Characteristic Polynomial
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Dl (VAR) gases (Bl JLEaI (YY) JSa

VAR Residual Serial Correlation LM Tests

Null Hypothesis: no serial correlation at

lag order h

Date: 08/12/18 Time: 01:28

Sample: 1990 2017

Included observations: 26

Lags LM-Stat Prob

1 11.21403 0.0243
2 16.28638 0.0027
3 6.019436 0.1977
4 7.972406 0.0926
5 0.959695 0.9158
6 2.072885 0.7224
7 5.967131 0.2016
8 2.518040 0.6414
9 0.143557 0.9975
10 0.282413 0.9909
11 0.531490 0.9704
12 0.113454 0.9985
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DL Aplan AdlaaY) dadll oY @l ¢ VAR z3sai 8sdl bl )l aa gy Vsl (YY) JSal JDA e W iy
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