Fluctuations In The Real Exchange Rate Under The Trade Liberalization
(Egypt Case Study For The Period 1984-2006)
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ABSTRCT:

The research focuses on the study of the movements of actual
exchange rates (nominal and real) under the trade liberation ,it comes in
two directions, first description of the behavior of these movements before
and after trade liberalization, and the other is a statistical comparison
between the period of liberalization and the period that precedes. The
economic theory assumes that the behavior of nominal and real exchange
rates tend to decline significantly after the countries liberate its trade
compared to its behavior before the liberation.

The research concluded that the behavior of the nominal effective
exchange rate in Egypt has achieved rise over the period of intensive
trade restrictions (1984-1997), but the behavior after the liberalization of
trade in 1997 began to change as it has decreased gradually, which is in
line with the logic of the economic theory. While the real effective
exchange rate in Egypt has risen over the selected period (1984-2006)
where its value characterized by substantial increase due to the excessive
high rates of inflation in Egypt in comparison to its trade partners.
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| 3.528 | 1757 |0.0004|237.52| 0.7483 |2.8459|8.7391 | 1984 |
| 3.6221 | 1909.4 | 0.0005 | 238.54 | 0.77143 | 2.944 | 8.9852 | 1985 |
| 3.7062 | 1490.8 | 0.0007 | 168.52 | 0.6817 |2.1715|6.9261 | 1986 |
| 3.75 |1296.1|0.0009 | 144.64 | 0.6102 |1.7974|6.0107 | 1987 |
| 3.75 |1301.6|0.0014 | 128.15| 0.56135 |1.7562 | 5.9569 | 1988 |
3.7450 | 1372.1 | 0.0021 | 137.96 | 0.60987 1.88 | 6.3801 | 1989
3.7450 | 1198.1 | 0.0026 | 144.79 | 0.56032 | 1.6157 | 5.4453 | 1990
3.7450 | 1240.6 | 0.0042 | 134.71 | 0.56516 | 1.6595|5.6421 | 1991
3.7450 | 1232.4| 0.0069 | 126.65 | 0.5664 | 1.5617 |5.2938 | 1992
3.7450 | 1573.7 | 0.011 | 111.20| 0.66578 | 1.6533 | 5.6632 | 1993
3.7450 | 1612.4| 0.0296 | 102.21 | 0.6529 |1.6228 | 5.552 | 1994
3.7450 | 1628.9 | 0.0458 | 94.06 0.6335 | 1.4331|4.9915| 1995
3.7450 | 1542.9|0.0814 | 108.78 | 0.64033 | 1.5048 | 5.1155 | 1996
3.7450 | 1703.1 1 0.1519| 120.99 | 0.6106 | 1.7341 | 5.8367 | 1997
3.7450 | 1736.2 | 0.2607 | 130.91 0.603 1.7597 | 5.8995 | 1998
3.7450 | 0.9386 | 0.4188 | 113.91 0.617 0.9386 | 0.9386 | 1999
3.7450 | 1.0854 | 0.6252 | 107.77 | 0.6595 | 1.0854 | 1.0854 | 2000
3.7450 | 1.1175 | 1.2256 | 121.53 0.694 1.1175]1.1175 | 2001
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0.02 | 94.62 | 52.37 | 84.42 | 48.23 68.47 72.23 | 60.33 | 1984
0.04 | 91.72 | 55.55 | 86.15 | 52.68 72.47 73.87 | 62.48 | 1985
0.05 | 88.79 | 57.45 | 86.68 | 55.73 74.31 73.79 | 63.64 | 1986
0.07 | 87.41 | 59.83 | 86.78 | 58.37 76.75 73.95 | 66.02 | 1987
0.13 88.2 | 62.77 | 87.34 | 61.35 78.82 74.85 | 68.67 | 1988
0.21 | 89.12 | 67.67 | 89.34 | 65.17 81.58 76.98 | 71.98 | 1989
0.34 | 90.97 | 74.08 | 92.08 | 69.4 84.34 79.03 | 75.87 | 1990
0.57 | 95.39 | 78.41 | 95.09 | 73.78 87.05 81.9 | 79.08 | 1991
098 | 9532 | 81.34 | 96.72 | 77.52 89.11 86.05 | 81.48 | 1992
1.63 | 96.32 | 82.61 | 97.95 81 90.99 89.87 | 83.88 | 1993




1) United Nations, UN. Statistics Division, www.unstats.org
2) IMF (IFS) Various numbers
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100 3.06- | 6.07 | 2.04 | 9.22 5.84 2.27 3.56 | 1985

25 3.19- | 342 | 0.61 5.78 2.53 0.10- | 1.85 | 1986




bl Jgaall e e YU cpiald) 0 (e J sl cansial 1 jdeadll



(2006-1984) s3all jae b pduaill ¥ 3aa s & el Jlan¥l Jaa¥) sl il (9) s

ol
¥l Jaay)
Osele)ia )
(LYo

34387
26296
28306
29013
24528
25699
35489
34228.5
41758.8
53179
51661
60457
67301
75617
82084
88984
97552
90285
84111
81495
82429
101382




110075

5.430

:Jm‘

b sl A58 ¢ A pall el LB oyl ¢ g Al el a8 (B saiia 15V 2 sandl (1
Al e alac ) ¢ sasdiall Ay jall il ey ¢l g delall

United Nations, UN. Statistics Division, ¢ (2006 <2005 2004 <1993) 4w -
.www.unstats.org

DYl dilie (5 panall indl G pa jau (10) Jsoa

3.47200 3.3322
3.97300 3.3386
4.5 3.3718
5.85100 3.391
6.1915 3.39
5.7788 3.388
5.7332 3.388
3.39500

:)MAM

55 3all el gall ¢ alad) Gpasall e 3 ¢ JBAN (5555 2 s sdle JalS L3 ((1988-1984) 24l -1
Analall LBVl o slall Slaay 408 lne o(Arald 4 1) 5 jeaall agindl s 33,9 il ded e
7902 ¢ 2004« el 222l

) AS 5l 2R gall (el (alaBY) il (g 5a) 5 (el 8 (§ 5a1a (2004-1989) 34l -2
2005¢ saaiall G yall <l L) ¢ il 5 deldall Lk

¢ (2006 2005)) siudl-3



United Nations, UN. Statistics Division, www.unstats.org.
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