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Use the panel data method to measure the impact of some factors on banking security

(An applied study on a sample of commercial banks in Iraq)
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ABSTRACT:

This study aims to use the statistical analysis method to measure the effect of some
factors (liquidity risk¢ credit risk¢ capital solvency risk¢< return on investment risk) on
the degree of banking safety of some commercial banks in Irag for the period (2007-
2017). A group of the most important results of the presence of a direct impact of (bank
credit risk¢ capital adequacy risk) on the degree of banking safety while showed the
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presence of the opposite effect of (liquidity risk¢ return on investment risk) on the degree
of banking security. The study recommended the need to pay attention to and follow the
behavior of the study variables and the application of the equation of assessment used in
the study because of its effective role in showing the impact of the financial situation of
banks on the degree of banking security« with the importance of taking the necessary
measures to apply clear and specific banking and control policies to manage these risks
and measure and follow up to achieve banking safety.

Keyword: Panel Data, Banking Security, Factor Impact Analysis
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User-specified lag length: 1
Meweay-West automatic bandwidth selection and Bartlett kernel
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VAR Lag Order Selection Criteria
Endogenous variables: Z W1 W2 W3 W4
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Date: 11/22M19 Time: 20019

Sample: 2007 2017

Included observations: 42

Lag LoglL LR FFPE AlC 3C HC
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3 -468.4052 21.33986 184860.7 26.11453 29 42438 27 32772
4 -452.3196 16.08566 237802032 26.53903 20.88320 2813124

* indicates lag order selected by the criterion

FFPE: Final prediction error

AlC: Akaike information criterion

SC Schwarz information criterion

HC: Hannan-Cuinn information criterion

LR: sequential modified LR test statistic (each test at 5% level)
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P Y JSEIL And) il il ) Jeagil) (ga
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Jependent Variable: DZ)
Aethod: Panel Least Squares
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reriods included: 9
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CEFDONA-1 3y +~ ST )
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Effects Specification
Zross-section fixed (dummy variables)
R-squared O FOo093s5 Mean dependent var 0. 110687
swdjusted R-sguared 0622509 S.D. dependent war 2 A02347
i.E. of regression 1.475814 Akaike info criterion 2.809425
um squared resid 91 47707 Schwarz criterion A4 251422
og likelihood -90. 85450 Hannan-Quinn criter. 2.979887
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