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Abstract

The research aims to legitimate statement approved to participate in Islamic
banks operating in Iraq and assess the reality of the accounting treatment for the
financing of participation in Islamic financial institutions operating in Iraq as well
as transactions on the review of Islamic accounting standards, particularly the
Islamic  Accounting Standard (4) Job financing to  participate.

This paper deals with the problem of a lack of accounting treatments adopted in
the consolidated accounting system for banks to prove the funding approved posts
in the Islamic banks in Iraq, which affect the reliability of financial statements. The
research presents basic premise is that the adoption of the accounting treatment of
the funding for participation in accordance with the standard on the Islamic
Accounting (4) and legitimate criterion (12) leads to the expression of activity as a

result of the financial situation properly.

The research has come to many conclusions of the most important of lack of
commitment by the bank to the conditions legitimacy to hold a participation as
varied proportion bear the losses from the rate of participation in the capital under
the contract between the bank and the customer (the participant) This is a violation
of Islamic legitimacy and legitimate criterion for the post (12). The research was
presented a set of recommendations, the most important use of Islamic banks
legality standards in Islamic accounting issued by the Accounting and Auditing
Organization for Islamic Financial Institutions, especially the legitimate criterion
(12) accounting standard (4) in order to avoid legal and accounting irregularities
and demonstrate the financial statements properly, as well as to standardize the
accounting treatments between Islamic banks and achieve regional deployment is

required.
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