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Abstract:
In view of the search for a variety of sources in order to finance comprehensive
economic development, as natural resources are destined to disappear, and for the
continuous development and fair distribution of wealth for the generations to
come, financial stability and successive periods of time have become a fundamental
and strategic objective. In the context of economic policies, the purpose of financial
stability may go beyond the simple concept, which is intended not to occur
financial crises, As the new concept represents a further dimension in achieving
the efficiency and distribution of economic resources as well as efficiency in
lending and borrowing, investment and saving operations, providing liquidity,
accumulation of wealth, fixing prices and reducing the impact of financial crises if
they occurred. In view of Iraq's experience, it was found that the Iraqi financial
sector did not affect the process Sustainable economic development but not very
limited, This is attributed to the total dependence on oil imports and the weak
contribution of financial projects in economic activity, as well as the decline in the
number of banks and their branches and financial institutions, as well as low
turnout on the banking sector of consumers, and the dominance of government
banks on the financial sector in addition to the absence of private banks or lack of
role in The economic activity .
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Introduction:
The financial systems and the banking industry witnessed a series of rapid
developments and changes during the last two decades of the last century due to the
ideology of financial liberalization adopted by developed countries in the late seventies
and then followed by developing countries through the pressure imposed by the World
Bank and the International Monetary Fund in the eighties, The liberalization of financial
activity and the removal of restrictions and legislative and regulatory obstacles that
prevented the expansion of banking and financial activity, resulting in a series of
structural changes in the financial system.
These changes have led to the increasing role of financial institutions and the
emergence of a huge range of financial services provided and helped by the use of
modern financial techniques. New financial instruments and institutions such as the
emergence of financial derivatives, investment funds and others. As a result of the
lifting of the barriers between financial activities, which have contributed to the
enhancement of funding for various economic activities, which in turn contribute to the
promotion of sustainable economic development. Hence, this study highlights the role
of financial stability in achieving development Economic sustainability in Iraq through
the study and analysis of some economic indicators of financial stability and indicators
of sustainable economic development.

Research Problem:
The problem of the research is that financial stability plays a role in achieving
sustainable economic development in Iraq. This problem has not been addressed in
economic studies, and the traditional view of development in Iraq has not taken into
account in its successive policies the unproductive work of the financial and banking
sector.

Search Hypothesis:
The research is based on the premise that sustainable economic development can not
be achieved without providing the necessary foundations for its requirements, the most
important of which is maintaining the stability of the financial system, which is a
cornerstone of economic development in any country.

Research Goals:
The research aims to:
1. Review the scientific content of financial stability, importance and measurement
indicators.
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2. Analysis of the Iraqi experience through the study of economic indicators of financial
stability and indicators of sustainable economic development.

Research Importance:
The importance of research lies in the need for the state to achieve efficiency in the
financial system and the banking sector in order to improve the indicators of sustainable
development, especially in the field of achieving an advanced level in the sectors of
health and education, raising the standard of living of individuals and eradicating
poverty.

Temporal and spatial limits:
The study included a period of time (7) years (2010-2016) to study the financial
stability and sustainable economic development in the Republic of Iraq.

Chapter One
The Conceptual Framework For Financial Stability
First: The Concept of Financial Stability
The concept of financial stability is illustrated by the emphasis on the work of all
components of the financial system and its strength, in addition to the absence of unrest
and tension in this apparatus. Thus, the concept of financial stability refers to the
stability of the components of the financial system as well as related activities of the
prevention of crises)1(. That the ability of the financial system to resist the crisis after the
shock of the financial system, the meaning of the shock is the occurrence of a certain
event losses to the economy or loss of confidence in the efficiency and seriousness of
the financial system, and also indicate that financial stability does not mean stability,
but the ability to address to the shock whatever size )2(.
Financial stability is also defined as the position of the financial sector in which it is
able to cope with the various crises in the economy, where the financial sector is able to
settle payments and intermediates and distribute risks properly, and financial stability is
the result of the financial system's safety from recurring disturbances)3(.
Some believe that financial stability is to ensure that the elements of the financial
system do not enter into a series of periodic imbalances that threaten economic
efficiency. Financial stability is a prerequisite for economic efficiency and its purpose is
to maximize efficiency, identify, evaluate and manage financial risks)4(.
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The Central Bank of Iraq provided another concept of financial stability as it defines
it: the situation that enables the financial sector in general and banking in particular to
work to face the risks or any negative effects on the current and future reality of the
growth and development of the national economy as the stability of the financial sector
and banking can be at risk Due to the presence of weak factors in this sector or due to its
inability to withstand negative shocks in the international and domestic economic and
financial environment)5(.
Based on previous concepts, it can be said that financial stability is the mechanism
by which the financial system is able to deal with the various crises and disturbances in
the economy, so that the sector has the ability to settle payments, mediation and
redistribution in a sound manner. It can be said that financial stability Resulting from
the integrity of the financial system.

Second: The Importance of Financial Stability
We can see the importance of financial stability through the great effects of the
crises that it produces, and it is noteworthy that the global financial crisis (2007-2008) is
not the first in modern economic systems)6(, according to statistics from the World Bank
that there is (112) financial crisis took place after the Great Depression Crisis (1929).
The financial crisis has been defined as a serious and sudden occurrence that strikes
the normal behavior of the financial system and includes direct threats and threats to the
state, organizations, individuals and all stakeholders)7(. This imbalance requires quick
and effective interventions by all parties involved. Financial, and also leads to severe
imbalances in economic balances, which could be followed by large collapses in
financial institutions, perhaps the most prominent banks.
The importance of financial stability can be illustrated by:
1. The financial turmoil is one of the most important threats to the global economy.
The report, prepared by the World Economic Forum in early 2008, titled "Global
Risks", indicates that the troubled financial systems represent a major challenge to
the stability of the global economy)8(. The need to increase intervention in capital
markets in order to reduce the risk and improve the management of the global
financial system through a group of risk management officials. The report also
stressed that the focus on turbulent financial markets in 2008 and the growing
political tensions may push institutions and governance to ignore less risky risks,
which would make it more difficult to deal with these risks in the future.
2. The impact of financial stability on economic growth, during the mortgage crisis,
which hit the first spark in America and then spread to the economies of other
countries around the world has changed the International Monetary Fund outlook
for the prospects for economic growth, in studies published in April 2008
mentioned that whenever the financial crises increase, the rates of economical
growth decrease)9( .
3. The results of the financial crises are catastrophic at all levels, social, political and
economic and extend to years after the occurrence)10(. There are many examples
and examples throughout history, such as the Asian crisis in the late 1980s or the
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crisis of the banks of Japan in the early nineties and then Turkey and the financial
crisis in 2001-2002 EU and others.

Third: Financial Stability Indicators
The central banks play the regulatory and supervisory role of the banking system
and the financial institutions operating in the financial sector. Moreover, they play a
different role in maintaining financial stability to ensure an effective and smooth
system. This requires collecting and tabulating statistics and data in order to follow
developments in the banking system. Through a set of indicators, which vary from state
to state depending on the financial and economic system of the state, we will address in
this study the indicators adopted by the Central Bank of Iraq in measuring the level of
financial stability of the banking system, as explained below:
1. Assets: The asset side is of interest to the Central Bank because it represents the
strength and safety of the Bank through its revenues and the volume of liquidity and
capital)11(. The assets side has three sub-indices:
A. Credit: Credit is defined as the money provided to individuals, institutions or
assets, provided that the debtor undertakes to repay the interest and its interest in
one installment or installments and on specific dates. This relationship is done
through a set of guarantees that guarantee the bank to recover its money when
the customer stops paying)12(.
B. Investments: They are known to be using surplus funds at the moment to get
future returns.
C. Non-performing loans: Loans that do not generate the bank's revenues are
sometimes called non-performing loans or scheduled loans. The higher the
percentage of these loans, the lower the confidence in the banking system and
the evidence of instability in the banking sector.
2. Liabilities: The Bank's ability to provide the necessary financing and the lowest cost
when liquidity is required)13(. The liabilities include three sub-indicators of financial
stability:
A. Deposits: The amount of money deposited by the individual or institution at the
banks, and the bank to return on demand according to agreed terms, and deposits
are the most important sources of bank funds)14(.
B. Capital: Capital is a commitment to the bank in its capacity as the legal
personal owner of the capital, and is divided into two types: nominal capital and
paid capital)15(, and reflects the safety and durability of the bank in general, and
the higher the capital the greater the confidence of customers with the bank.
C. Legal cash reserve: Is the total amount of money held by the Bank with the
Central Bank and in a compulsory manner, according to the percentage
determined by the Central Bank.
3. Interest rate: The interest rate is defined as the return on the capital obtained by the
investor when he waives the disposal of his money for a specified period of time or
the specified price for the use of money.
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4. Capital Adequacy: The money that is held by banks in order to face risks and is
considered a means to attract depositors and investors)16(.
5. Bank Density: The number of private and government banks and the number of their
branches relative to the population, or the number of population per bank)17(.

Chapter II
Financial stability in the Iraqi economy environment and its role in
achieving sustainable economic development
First: Financial Stability Indicators
The Central Bank of Iraq plays the regulatory, supervisory and supervising role of
financial institutions and banks to maintain the financial system based on the
competitiveness of institutions in order to achieve stability in prices and provide job
opportunities and maintain low inflation rates.
The role of central banks has evolved in recent years, following successive financial
and economic crises, to play a bigger role by seeking to influence the volume of credit
granted, influence the exchange markets directly and the continuous interaction with the
economic activity cycle through some credit guidance measures towards the
development of sectors And the role of central banks has expanded to include the
government's assistance in financing the deficit of the state budget from noninflationary sources)18(. In addition, the new framework of action includes a set of
measures and controls aimed at achieving financial stability, To other economic sectors.
Hence, the Central Bank of Iraq has started to prepare reports on financial stability
since 2010 until now, through the development of a set of indicators, which we will
address in this study through Figure (1) and table (1) below:
Figure (1)
Indicators of financial stability used by the Central Bank of Iraq until 2015
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Credit

Financial Stability
Indicators

Assets

Investments

Interest rate

Non-performing
loans

Capital
Adequacy
Bank Density

Deposits

Liabilities

Capital
Legal cash
reserve

Source: Prepared by the researcher depending on:- Central Bank of Iraq, Financial Stability
Report for 2015.

Table (1)
Indicators of financial stability used by the Central Bank of Iraq until 2015
(Trillion dinars IQ)

Liabilities

Assets

Sequence

years

Legal cash
reserve

Capital

Deposits

Total Assets

Investments

Non-performing
loans

Credit

2

2002

----

2.5

22.2

55..2

----

2.2.2

3.5

2

2020

2.2

2.2

5..5

5.5.3

2.2

222

2..

5

2022

2.2

5.2

.2

2.5.2

..2

.32.5

25

.

2022

2..

3.2

.2.3

222

3.2

.22.2

20.2

3

2025

2..

2.2

.2.2

202.2

..2

2.22

22.2

.

202.

20.3

2.2

2..2

22...

2.2

2.5.

5..2

2

2023

2..

20.2

...5

222.2

25

5.02

5..2

Source: Prepared by the researcher depending on:- Central Bank of Iraq, Financial Stability
Report for (2010, 2011, 2012, 2013, 2014, 2015) .

1. Assets: Total assets amounted to 363.5 trillion dinars at the end of 2010, an increase
of 8.7% compared to 2009, which reached 334.2 trillion dinars. The assets of
government banks constitute 97% of the total assets compared to 3% for private banks.
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The total assets decreased by 60.4% compared to 2010 due to the decline in the assets
of Rafidain Bank worth 86.2 trillion dinars and the Bank of Rashid value of 17.9
trillion dinars because of the revaluation of assets according to the recommendations
of the World Bank and the International Monetary Fund, while government banks
continued to lead by 91% of total assets, and In the subsequent years, the total assets
recorded a rise to reach 222.6 trillion dinars at the end of 2015, a decrease of 1.7%
from the previous year 2014 amounting to 226.6 trillion dinars, while the other
financial stability indicators that fall within the asset register will be dealt with in
detail The following:
A. Credit: Total credit balance provided 9.4 trillion dinars at the end of 2010 and an
increase of 77% over 2009, which amounted to 5.3 trillion dinars, and credit
represents 5.4% of GDP, a low impact on the size of economic growth against the
need for large development projects in In the end of the study period in 2015, the
total credit balance was 36.8 trillion dinars compared to 34.1 trillion in 2014, an
increase of 7.9%, and the ratio of credit to gross domestic product was 19.1%, the
share of government banks, including 15.1% and private banks 4 %.
B. Non-performing loans: Bad debts constitute a burden on financial stability,
amounting to nearly 297 billion dinars for 2010, the largest proportion of private
banks amounting to 194 billion dinars, 65% of the total debt and 103 billion dinars
for government banks by 35%, in subsequent years, Which reached the highest
level in 2015, reaching 3.07 trillion dinars, 67.1% for government banks,
amounting to 2.06 trillion, and 32.9% for private banks, amounting to 1.01 trillion.
The rise in the ratio of bad debts is due to the weakness of the security situation in
Iraq, the emigration of borrowers abroad, For some Borrowers.
C. Investments: Total Iraqi and foreign investments for 2010 amounted to 7.7 trillion
dinars, of which 6.2 trillion investment tools and the remaining Iraqi foreign
investment, while the Iraqi investments for government banks 5.4 trillion dinars and
private banks 808 billion dinars, and the proportion of the contribution of total
investments to gross domestic product amounted to 4.5% Which is low and does
not meet the ambition for the economic development of the country, in the
following years under study, the total investment gradually decreased to reach the
lowest levels in 2013 and the amount of 4.8 trillion dinars and then returned to rise
in 2015 where Reached 13 trillion dinars, where the remittances of the Treasury of
the Iraqi government, the largest proportion of them.
2. Liabilities: Other indicators of financial stability that fall under the liabilities side are:
deposits, capital, legal reserve, as explained below:
A. Deposits: The deposit balance consists of savings deposits plus current deposits
and savings deposits. The total balance of deposits reached 64.3 trillion dinars in
2015. Deposits are considered the most important sources of bank financing. The
balance of current deposits at all banks reached 40.1 trillion dinars. Amounted to
9.6 trillion while the balance of fixed deposits 8.4 trillion dinars, a rate of increase
significantly from previous years, where the percentage increase in total deposits
for 2015 by 195% for 2009, which amounted to 21.8 trillion dinars.
B. Capital: Banks licensed operating in Iraq achieved a significant increase in total
capital from 2009 to 2015, in response to the generalization of the Central Bank of
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Iraq on the increase of its capital to a minimum of 250 billion Iraqi dinars, after the
total capital in 2009 amounted to 2.3 trillion dollars, has become 10.1 trillion dinars
in 2015, including 21.8% for government banks and 78.2% share of private banks.
C. The legal cash reserve: In response to the decisions of the Central Bank of Iraq,
which was adopted to stimulate banks to go to the market in order to expand the
scope of credit, Iraqi banks' reserves fell to 1.8 trillion dinars in 2011, after 7.2
trillion dinars in 2010, The central bank reduced the legal reserve ratio to 15% on
all bank deposits in the private sector or government banks, 10% in the central bank
and 5% in the bank's coffers. In subsequent years, as a result of the increase of
capital and deposits with banks, the legal reserve increased significantly to reach
Touch And Agencies in 2014, with 10.5 trillion dinars.
3. Capital adequacy: It measures the percentage of capital held by banks in order to face
the risks to which they are exposed, and according to the law of banks in force and
based on Article (16) thereof, the minimum capital adequacy ratio at banks is 12%, but
observed in government banks and Especially Rafidain Bank that the capital adequacy
ratio is less than the minimum for the duration of the study, because of the losses of
wars and inherited debt and small capital, while the private banks by more than 30%,
to reserve to grant credit and work to raise capital on an ongoing basis, As shown in
Table (2).
Table (2)
Capital adequacy and liquidity ratio of Iraqi banks
S

Capital adequacy

2010

2011

2012

2013

2014

2015

1

Government
banks

less than
12%

less than
12%

less than
12%

2%

3%

4%

more than more than more than more than more than more than
30%
30%
30%
60%
30%
30%
Source: Prepared by the researcher based on: - Central Bank of Iraq, annual report of financial
stability, different years.

2

Private banks

4. Bank Density: The banking system in Iraq consists of 64 banks, 57 private banks
(local and foreign) and 7 government banks, the largest share of commercial banks by
43 banks, and then the Islamic banks and the number of 18 banks, and specialized
banks of 3 banks.

Second: Indicators of Sustainable Economic Development in Iraq
The importance of sustainable development today is of great importance in various
aspects of life and an important role in the continuity of all components of human life in
the present and future. In addition to social and environmental sustainability)19(,
economic sustainability is one of the main components of sustainable development.
The comprehensive and continuous development that encompasses all fields of life
is one of the biggest challenges facing any country in the pursuit of the highest rates of
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progress, prosperity and economic growth, which requires the removal of obstacles and
uncertainties, the most important of which are adequate capital and sources of financing
projects, Revenues of exporting natural resources, which are the main source of
financing for projects in most developing countries)20(. This type of development is
characterized by the vulnerability of relying on an unstable source of financing and its
reliance on global supply and demand factors.
The study focuses on a set of indicators that illustrate the reality of sustainable
economic development in Iraq for the period (2005-2015) and shed light on the factors
driving them and their sources of funding. Two types of indicators related to the
economy and other study variables related to the Iraqi financial sector were selected.
1- Economic indicators of sustainable development: It consists of:
A. GDP growth rate
B. Per capita GDP
C. Gross fixed capital formation relative to GDP
D. Balance of payments ratio to GDP
E. Inflation rate
Which can be explained in detail in numbers and analysis in Table (3), as shown
below:
Table (3)
Economic Indicators for Sustainable Development in Iraq
(Billion dinars IQ)

Sequence

years

Inflation rate

Balance

Imports

Exports

gross fixed
capital
formation

Per capita GDP

GDP growth
rate

Gross domestic
product

Balance of payments

2

200.

2..2

- 3.492

22.502

22.220

2.232

1.961

79.9

53,235

2

2003

52.2

0.2.3

25.352

25..22

20.222

2.629

8.13

73,533

5

200.

35.2

2.32

22.002

50.322

2..222

3.317

30

95,587

.

2002

50.2

20.052

22.33.

52.322

2.350

3.754

16.6

111,455

3

2002

22.2

22.22.

53.022

.5.22.

25.2.0

5.082

40.9

157,026

.

2002

-2.2

- 2.022

.2.322

52..50

25..22

4.125

- 2..2

130,643

2

2020

2.3

2.2.2

.5.223

32.2..

2..232

4.988

2..0

162,064

2

2022

3..

52.222

.2.205

22..22

52.233

6.518

5..0

217,326

2

2022

..2

53.205

32.00.

2..202

52.022

7.431

22.0

254,225

20

2025

2.2

50..22

32.5.2

22.2.2

32.525

7.724

...

271,091

(Million dollars)
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22

202.

2.2

50.20.

35.222

25.222

32.2.3

7.237

- 5.2.

260,610

22

2023

2..

20.235

55.222

.5...2

----

5.465

- 22.3

201,929

Source:
1. The Republic of Iraq, Ministry of Planning and Development Cooperation, Central Statistical
Organization, National Accounts, for different years.
2. The Republic of Iraq, Central Bank of Iraq, Directorate General of Statistics and Research,
Balance of Payments Statistics Department, different years.
3. The Central Bank of Iraq, annual economic report, different years.

After the end of the economic embargo on Iraq in 2003 and the opening up to the
outside world, the gross domestic product (GDP) increased significantly during the
period of study (2004-2015), with the exception of the years 2009, 2014 and 2015,
which were characterized by multiple domestic and foreign crises starting with the
global financial crisis For the year 2009 and ending with the crisis of low oil prices for
2014, accompanied by successive local security and political crises, On the level of per
capita GDP, despite the large increase in the population, per capita achieved a
qualitative leap during this period, after it was estimated at 1.9 million dinars in 2004
reached 7.7 million dinars in 2013, the highest rate throughout the period The study,
according to estimates issued by the International Monetary Fund for 2013, Iraq is
ranked 108th globally in terms of per capita GDP, while Qatar topped the ranking up to
98 thousand dollars per year per capita followed by Luxembourg and Singapore, the
United Arab Emirates has got Ranked 32nd globally)21(.
The total capital formation amounted to 51.9 trillion dinars at the end of 2014 with a
contribution of 19.9% to the current GDP, after it was 2.8 trillion dinars in 2004 with a
contribution of 5.2% of GDP and a compound annual growth rate of 29.8% until 2014.
On the external balance there was a clear superiority of exports to imports, where
the balance of payments surplus during the study period, except for 2004 because of the
deterioration of the security situation and 2009 because of the global financial crisis.
This superiority is due to the large increase in oil prices and increase the quantity of
production and exports, To the current GDP in 2008, reaching 19.9%.
The rate of inflation in the Iraqi economy during the period of study split into two
periods, affected by the weak movement of economic activity and the troubled security
situation in the country, the first period was 5 consecutive years from 2004 to 2008,
which was characterized by a large rise in inflation rates reached the highest stages in
2006 53.1%, while the second period, which starts from 2009 until 2015, was
characterized by stability and low inflation rates, reaching a high of 6.1% in 2012.
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2. Human resources development indicators
Human development is one of the most recent topics of concern, which expresses
the human face of economic development. Human beings are the main objective of any
development process and they are the tool to achieve them. The development subjects in
their social and economic fields have a close connection with the human being. To
spread the education and to build knowledge and attention to all aspects of human
health, education and a livable environment)22(. Based on the above, we will review the
most important indicators of human resources development in Iraq during the period of
study, as shown in Table (4) below:
Table (4)
Indicators of human resource development in Iraq

32.2

...

6.9

3.317

2002

----

..0

7.3

3.754

years

32.5

2

2003

5
.

(Year)

Sequence

200.

127

Per capita
GDP

Spending on
education
from public
spending

(Million dinars)

Spending on
health from
public
spending

200.

Life
expectancy

4.8
5.3

1.961

----

..2
..2

2

2.629
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3

2002

.0..

9.5
9.4

5.082

----

..2
3.3

.

2002

2

2020

3.0
..2

20.0
8.7

4.988

2022

---.2

2
2

2022

.2.2

2025

22.2

8.5
9.1

7.431

20

..5
..0

22

202.

25.2

..0

8.3

7.237

22

2023

22..

..2

4.8

5.465

4.125
6.518
7.724

Source: Prepared by the researcher based on:
1. Republic of Iraq, Budget Department, different years.
2. Republic of Iraq, Ministry of Health, Annual Statistical Report, various years.

A. Spending on education from public spending: The education sector has become a
major concern in many countries because of its role in achieving economic
development)23(, by providing efficient manpower to work in all areas of economic
sectors. The Iraqi government has given increasing attention to the education sector and
the process of human capital formation by increasing spending on this sector, after
spending on education accounted for 4.8% of the public expenditure of the state in
2004, rose significantly in the following years to reach the highest levels in 2010 and a
10% expenditure rate relative to public spending, despite the increase in spending, but
the education sector The rate of illiteracy is still high, as is the decline in other levels of
education, as shown in Table (5):
Table (5)
Some indicators of education in Iraq for the year 2011
Sequence
2
2
5
.
3
.
2
2
2
20

Educational Status

Literacy
Reads only
Reads and writes
Primary
Secondary education
Preparatory (academic
and security)
diploma
Bachelor and above
Not indicated
Total

Average
%

Females
%

Male
%

22
2..3
22.3
22.2
22..

2...
2..
22.2
22.2
2..

22..
2.3
22.2
50.2
25.2

..2

3.0

2.2

...
..5
0.23
200

5.2
5.2
0.5
200

3..
3..
0.2
200

Source: National Strategy for Education in Iraq (2011-2020), Center and Territory, p17.
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Through table (5), which shows some of the indicators of education in Iraq for 2011,
this year was chosen because it represents a period of political and security stability in
Iraq, where it is noted that the illiteracy rate is still very high, reaching 19% in 2011,
with the largest proportion of females 26.4% compared to 11.6% for males The highest
proportion of primary education is 29.2% for males and females, while the share of
higher education for diploma, Bachelor and postgraduate studies was very low,
estimated at 8.9%, and in general, 81% of the Iraqi population is fluent in reading and
writing at different levels.
B. Spending on Health from Public Spending: The health sector in Iraq faced a wide
range of challenges and obstacles before 2003, which negatively affected the
progress and development of infrastructure, which is the main factor of this sector, in
addition to the lack of medicines and medical equipment because of the siege and the
migration of many doctors and other medical staff outside the country, Services and
deterioration of health levels. After 2003, there was some improvement in the health
level, but it was not at the required level with a decrease in expenditure on the health
sector compared to other sectors, where the expenditure rate was not at the best rate
of 5.5% in 2010 of total public expenditure, Health units and staff working in the
health sector can be explained as in Table (6):
Table (6)
Health units and human resources working in health

Sequence

years

Hospital bed

Number of
health
professionals

2
2
5
.
3
.
2
2
2
20
22

2005
200.
2003
200.
2002
2020
2022
2025
202.
2023
202.

22.50
22552
22.22
22223
5222.
522..
--.2..3
5.222
5.0.5
52220

.0252
.3.23
.2...
25533
2..22
----.2202
22223
32222
.232.

2525
2352
2222
5..2
5522
.2.3
..02
2222
2.02
2002
2..0

2223
5220
5.32
53.3
552.
3.2.
320.
23.2
20.3
2222
22..

2.2.2
2.022
2.222
2.322
2325.
2.230
2.022
50225
50025
2.223
22202

2025
2022
2203
2222
2222
------2.52
2.20
2..2

22

Compound
growth

%52.2

%2.2

%2.3.2

%222.2

%2..3

%52..

Medical professionals
Pharmacists

Dentists

the
doctors

Number
of health
units

Source: Prepared by the researcher based on: 1. Republic of Iraq, Ministry of Planning and Development Cooperation, Central Organization
for Statistics and Information Technology, Directorate of Educational Statistics.
2. Iraqi Ministry of Health, Department of Planning and Resource Development, Department of
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Health and Life Statistics, different years.
3. Republic of Iraq. Ministry of Health, Annual Statistical Report (2016, 2015, 2014, 2013,
2011).

Table (6) shows that the number of health units in 2003 reached 2013 units,
including hospitals, health centers and other health units. This number increased in the
following years, reaching 2669 units in 2016 with a compound annual growth rate of
32.6% In 2003 from 14,747 thousand to 27,208 thousand in 2016 and a compound
growth rate of 84.5%. As for dentists and pharmacists, the increase is very large
compared to the number of doctors. The compound growth rate of the increase in the
number of dentists during the period under study was 178.8% With pharmacists
reaching 265.8%, but the great shortage has occurred in the health professions In line
with the increase in the population as it reached about 60.239 thousand in 2003 and did
not rise very much until 2016, reaching about 61.526 with a compound growth rate of
2.15, while the number of beds prepared for patients in hospital beds amounted to
28.430 thousand beds in 2003 and rose in 2016 to reach To 37,720 thousand beds with a
compound growth rate of 32.7%.

Figure (2)
Percentage of population to number of health units, doctors and
health professionals
1,000 inhabitants

16000
14000

14205.8
13089.4
11391.5

12000
10000

9461

8000
4883.5
4481.7

6000
4000
2000
0

926.6
437.4

1786.7

1005.2
616.2

1393.5

2003 year

2016 year

Population / Health Unit

13089.4

14205.8

Population / per doctor

1786.7

1393.5

Population / per dentist

9461

4883.5

11391.5

4481.7

Population / health professions

437.4

616.2

Population / per bed

926.6

1005.2

Population / per pharmacist

Source: prepared by the researcher based on Table (6).

C. Life expectancy in Iraq: The indicator of life expectancy is the number of years the
child is expected to live at birth if he continues to live under the same conditions
prevailing at birth. This indicator reflects the total outcome of progress in the various
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economic, social, health and food fields)24(. Iraq has improved significantly in this
indicator, Table 3 The average age of the population exceeded 73.1 years in 2014, up
from 58.2 years in 2006, but it is low compared with some developed countries with
a life expectancy of more than 76 years.

Conclusions and Recommendations
First: Conclusions
1. The absence of financial institutions supporting the banking system such as insurance
companies and the stock market, as the Iraqi banking system accounts for 94% of the
total capital in the financial sector, compared to 4% share of the Iraqi market for
securities and 2% contribution of insurance companies.
2. Despite the reforms that have taken place on the Iraqi banking sector after 2003, but
the role of private banks has not been activated, as it remained weak compared to
government banks dominating the bulk of the indicators of financial stability, where
the assets of government banks 91% of total assets compared to only 9% For private
banks until 2015.
3. The rise in the ratio of bad or non-performing debt to the Iraqi banking sector, which
is a burden on financial stability, reaching about (3.07) trillion dinars in the year
2015, by 67.1% for government banks and 32.9% for private banks.
4. It was found that the Iraqi financial sector did not affect the process of sustainable
economic development, but very limited, due to the total dependence on oil imports
and the weak contribution of financial projects in the composition of GDP.

Second: Recommendations
1. To move away from the application of traditional models of development and to
adopt a model of sustainable development that takes into account the attention to
human capital and all its requirements.
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2. The central bank gives incentives to the comprehensive banks to play their role in
stimulating the process of sustainable economic development, such as the policy of
reducing the legal reserve and linking it to the development directions of banks.
3. Support microfinance and enhance its contribution to reducing unemployment.
4. The search for other sources to finance sustainable economic development other than
oil revenues, which made Iraq fully dependent and affected by the global crises, as
happened in 2009 the global financial crisis and 2014 crisis of low oil prices.
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